A2 Business Studies Income Statements and Balance Sheets
[bookmark: _GoBack]For each of the following income statements, analyse profitability and costs, for each of the balance sheets analyse them from a short term and long term perspective to determine how the business is performing financially.[image: ] Include any necessary calculations.
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Appendix A: Burkinshaw plc - Financial Information

‘Summarised Financial Accounts for Year ending 31 December 2010

Balance Sheet 2010
£m
Non-current assets (fixed assets) 600
Total current assets 52
Current liabilties
Payables (creditors) 0)
Net current assets 2
Non-current liabilies (long term liabilies) (302)
Net assets 300
Total equity (shareholders' funds) 300
Income Statement 2010
£m
Revenue (Tumover) 600
Operating profit 175

Selected financial information for year ending 31 December 2005

Revenue (Turnover) £400m
Operating profit £(50m
ROCE —9.24%
Asset tumover 117
Current ratio 1911
Gearing 36.96%
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Appendix B: Out and About ple — Summarised Financial Accounts (Year ending 31 December 2009)

Balance Sheet £m

Non-current assets (fixed assets) 300

Current assets:

Inventorics (stock) 64

Receivables (debtors) 70

Cash 6

Total current assets 140

Current liabilitics (160)
Net current liabilitics (20)
Non-current liabilities (long-term loans) (280)
Net assets. 500

Share capital 480

Reserves and retained camings 20

“Total equity (sharcholders funds) 500

Income Statement £m
Revenue (Turnover) 205

Cost of sales. 137

Gross profit 158

Operating profit 16
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Figure 3: Extracts from Scott Electronics plc’s annual accounts

2010 2011
Number of issued ordinary shares 5m 5m
Total dividends £1m £2m
Current assets £5.5m £6m
Current liabiliies £3.4m £3m
Non-current liabilties £15m | £17m
Reserves £3m £4m
One-off item £0m £2m
Operating profit £8m | £iom
Market share price £150 | £2.00

2011 industry average dividend yield 25%
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Appendix A: Superstyle plc - Financial Information

‘Summarised Financial Accounts for year ending 31 May 2012

Balance Sheet o
Non-current assets (fixed assets) 74004
Current assets 66 862
Current liabilties (23983)
Net current assets 2879
Non-current liabilties (long term liabilies) (33 000)
Net assets 83973
Total equity (shareholders'funds) 83973
Income Statement o
Revenue (Tumover) 200 000
Cost of sales 106 103
Gross profit 93 897
Operating profit 40456
Selected ratios for year ending 31 May 2011
ROCE 30%
Gearing 32%
Asset tumover 483
Current ratio 181





