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Inflation: Starter Activity
Break the code and use information within it, to answer task 2.
)[image: http://school.discoveryeducation.com/clipart/images/thinkingcapwhoa.gif][image: http://www.lonesentry.com/gi_stories_booklets/1stinfantry/pics/1st_inf_frontcoverz.jpg]
[image: http://www.spacetoday.org/images/SolSys/Earth/EarthBlueMarbleWestTerraSat.jpg]  about a 
[image: http://t1.gstatic.com/images?q=tbn:GDHhflNl0j15FM:http://img148.imageshack.us/img148/7876/basketqd5.jpg&t=1]         where 
[image: http://school.discoveryeducation.com/clipart/images/thinkingcapwhoa.gif]
you have a .  Now, that the 
[image: http://t1.gstatic.com/images?q=tbn:GDHhflNl0j15FM:http://img148.imageshack.us/img148/7876/basketqd5.jpg&t=1]
only you can  [image: http://www.riseandgrind.com/wp-content/uploads/2010/07/124175069773480545Money-Exchange-purchase.svg_.hi_.png]  are:
[image: http://www.chicagoreader.com/images/blogimages/2010/01/13/1263409299-milk.jpg], [image: http://jerseycheesesteak.com/wp-content/uploads/2010/09/BreadWhite.jpg] and [image: http://t1.gstatic.com/images?q=tbn:wgyBp4GeDe3O2M:http://perspicacious.co.uk/wp-content/uploads/2008/09/petrol-pump.jpg&t=1] .
They all cost [image: http://www.istockphoto.com/file_thumbview_approve/377006/2/istockphoto_377006-one-pound.jpg].
Task 2: Calculating Inflation
1) Write the three items on the previous page into the table  for month 1 and then calculate the average price. (Add up all of the prices and then divide by the amount of goods). 
Write the total in the box.

2) Now assume that in month 2 the average price for each item has changed to:
Bread £1.02, Milk £1.05, Petrol £1.03.
Calculate the average price. (Add up all of the prices and then divide by the amount of goods).

3) Now calculate the change in price between the two months. This is known as the inflation rate. (The difference between the average prices of the two months, divided by the average price for month 1, all multiplied by 100. 
This gives you a percentage. 
This is the inflation rate.
Table:
	
	Prices month 1 (£)
	Prices month 2 (£)

	1) Milk
	
	

	2) Bread
	
	

	3) Petrol
	
	

	Average Price £
	
	

	Percentage Change %
	
	



4) Describe what has happened to the prices of goods and consider what may have caused these prices.
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